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Timestamp Server
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Incentive or Block Reward
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Reclaiming Disk Space

U IR AV [P BT oied B8 sdlid § ST 1T SITdT &,dl {5 H Sg 99 & {6y 399
gl & T Y WAl Bl 8STAT ST HbdT 8 1S sl b 22l Bl dls faAT 3R g1 & feg
&Teh b 82l H bdel B Bl AT B, eied Bl Hebal S[71[2][5]H 2l fasar trar 211 &
T ATET3] P PP XM ST Pl BT fhdT ST BT §137e P 82 BT HUfed B bl
STHYd el gl |

Block ] Block |
Block Header (Block Hash) Block Header (Block Hash)
[ Prev Hash ‘ l Nonce Prev Hash ] ] Nonce
Root Hash Root Hash
4 \_\ / \
/ / \ / \

HashO1 Hash23 Hash01 Hash23
4 4 “H
Hash0 Hashi Hash2 Hash3 Hash2]  Hash3

A A A
(0| [m ] [me]| [ma] (3 |
Transactions Hashed in a Merkle Tree After Pruning Tx0-2 from the Block

P18 WY fdaT @S &7 scdlb 283 AT 80 ST &I BT I 3TTR §H A o fds &dleb &¢ 10 fie
T 30T 8Id &, dI 80 dTs¢ *6*24*365*= gX I9 4.2MB.

2008 H 31T dR IR 2GB aTet BRI fGwen & faeht, 3R ] & 3 gR1 &1 78 & a1
1.28GB &1 IdHH gfg bl viT=aroit Y S&d §Y scllh 588 Dl HAL H I&T STHT SIRod &1 dd
¥t HUgRUT & IS THET TET BT ATfeg |



8. |XAIpd AT AT YA FedTg—

Simplified Payment Verification

T HYUT Aeads 418 T HerTerd feby faAT YITdH] &l FTud(dRbIss)dAT §9a 8 |

S Bt &[S 8 a9 deb Aeads Asd J YT B Ut B JdbdT & STd ddb ag 37Mad 7
1 11T fob 396 ITRT Fa @ielt e &, 31R 39 &dlich I wied P fdldh Bl §8 Hebet AT
T R T ST Bielt & o 39 <TeH WA fohaT 7T €198 Qg oie bl e A8l
HebdT oA et § Tt ST1TE foich &b a8 <& FepaT @ fob febefl Fegehs Als 3 38 Wb R
fepaT & T2l € 3P 91 b ST TV &clich 3 §Td bl G &hd & fob eadh 7 34 WhR X
e 2|

Longest Proof-of-Work Chain

Block Header Block Header Block Header
o Prev Hash ‘ [ Nonce ] > Prev Hash | [ Nonce ] .~ Prev Hash | Nonce ] i
Merkle Root Merkle Root Merkle Root
| Hasho1 | Hash23
4 »

/ \\ Merkle Branch for Tx3
/ \
\

/£
Hash2 Hash3

™3 |

ST BRUT HATIH d9 deb {21 8ldT @ STd dcb SHIMAR A1gd Aeddh bl fAfAd Bd

2, 0lfds AT EHATR A¢ads Bl (=0T | o1dT & dl g 31fdds Vg 8IdT & | EelTfeh Aeddh AIgd
37197 39 ol & UfdfSdl (transaction entry in block)®! TTUd (ARW%IE) R THhd 3,
I ShHeg dRIhT dd dds BHATAR b STTcl el-ie b U1 | 31T Jebdl @ STd ddb AT
Cad Bf AT BAT STRY IWdT 8159 A ST Bl aidel g 81 Al & (b THT sl
AT TR eads gRT AdTa-T STRT AT 3R IUATThd131 &b ATHRIIIR Dl IR & idb 3R Adra-t
A 16T e B SIS B & e URT BRATIAMAR @A UTed &3 aTet AT 379
G2 &b A1eH Bl TAMT STH FHE dTfeh 31eies Trd=, G 31K STog ead B Hap |
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Combining and Splitting Value
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Privacy

YRR ST TUTTeTt T 8& dds fHoTdT Pl YT &% UTdT & U] dl STHBRT dIR gef dd
AT 3G R BRI FTeST b B0 F THT AT BT BIY0TT B P STH3d 89 dxidh Pl EHT
AT T 8, cifds GHRY ST SR & YaTg Pl BH ehch [HSTdT bl § 1T 3T ST Hebdl

B dSTHE $fsdi(public key or bitcoin receiving address)ep! THATH I& & | 31TH @M
g W Hhd & fob fasdil 7 Tt T yeRTfel Woit @ aifcs fhaept ? g MU 3874 | I8 QRR
IoTR DI IRE BH STHBRI & Bl axg BIH BT, 5181 U Hfd] ol o8 &b THY 3R 37THR Bl
Hrdstfes fbar ST & AT U8 9d1y bt g fasaq fasa




Traditional Privacy Model

Third Party

Identities Transactions —®> _Jrusted gl oounterparty Public

New Privacy Model

Identities | Transactions 4" Public

37T RerT Y& P HEl ToR & Teb oiad & feiv 7€ Ufecies fioial (public key or receiving
address) T YA &BIAT ITET Ueh &1 Hifeids Pl UgaH T 991 & fev(e R 37T Ufeeies
BT ST B I 3TIDBT RAT TR BT T T ST F) |

SHH WRT IE 2 fdb 3R Teb it & ATfciep T UdT Il SITQ dl 38 FHE el 39TTR &l
SITQH ST 39 & FHIfEd g

11. TMOTAT
Calculations

EH H& Slpod H 37T U ool sdldba Bl dhedAT hd & Tord gHeTR (attacker)T ST
B137R S Wigpa Wt & forar SITQ ad WY JuTTelt BT HHT 98eTTd Tal B i, o I dbradl
H 37D Il BIAT T 3H U BT ol STHT ST HATR bl Tal o 1718d U bt i e ol
AR TEl B i1 71 7 81 3R EHMER 188 U Tt scfieh b1 Wt Wb el il fored
VY 3T A7 b U B I BHETER PBaret 3197 gRT fohy TV e & g fby 0 4 Y
IO @ &b fT Tb ol bl gt BT YATH BN HebdT &

MR g@dT(honest blockchain) 31R @R sj@dT(attacker chain) P &I fe=oT
IIATHATS Y& dich &b B H T ST HebdT & 1B TS & SHIFMGR Y@dl Pl ded bl +1 4
I3Td U 39T Ueb scllep H faEdR, 31K fathel e & EHATAR YT T -1 P 3icR F Ueb sclich
I faxdR AT



Tep T EHCTIER T SRTERT TR 37T bl FHUTIAT Tl 37T T el bl g 21T of feb bt
SI3TRY & U 31HHHA 0T 8, 31K I8 J& I bl sRIeRT & ol Q 3Hd el I 8 1R a8
T Y 431 T deh Ugd UTUTT I §H 9 3G8RUT § A §

P: SHMGR ATS 37T scllds WISl o1l S FRITE]
q: EHETAR 3TTET Scids WISl ol ST FRITaAT
qz: BHATR BT HY z SoiTanT UTe  SRTSRT TR 37TQTIT §&h! TRITAAT

q9:=

1 ifqu]
(g/p)" if p>q

BAR 3R I&i p>q &, AR P S sclleh & SRTER 3T & 37! H&T H gfg a1 b A1
TEHT T U F H &1 STt 2 17fedsai (difficulty of mining)esT |THAT &ed T, 1< a8
35 W g fobetd I 311 78T I ST, dl 3Hb 3R IS BT ST &Y FHTEHTT Igd A gl STTd!
H

376 §H S ITd Bl S&d & b bl ZiSTereA bl UTed & dTed] bl o) SAsTR e I8 faeary
P BT DI Wl a1l 7 A bl §&al 7 Tdb?7gH HH o1d 3 fdb Wl Tl gHATR & 3R a8
YTdehd| &bl & oI &b felq Ig faea et =medt & fob 38 yrar o &, 3R oo 99g &
S1E 98 39 YT P S&et AT & 1579 MY AT BT Y Tdehdl | &bl Tt SO, aifdsd WoT
aTeTT g IS, T & fob SHH agd X &l |

ITeT & ITelT BXATER B3 I Ugat il (Key) BT T 8 Sisi(public key, private
key)aTaT g 31R ITdSTHE Bi(public address) Wei Tl &1 <dT & 138 fobaT ¥ arer
EHATER I Igd 3T I, T7 I T &cllcp ST R e ! febaTi=id e F el & 17eh
TR AT BT WSl b qTe HoTd dTel] BHATER HHMIR I R & BY I BTH B @1 &, [SH
3P AT BT Jebfedies HIBIOT BIAT & |

UTeAhd] a8 ddb TdI&IT BAT & ST A a-e Dl &l H SISl Ag! ofTdl 31K 39d 916 z sl
ol 781 fohT ST | UTedehdf A8! STHAT 8HATR 3 fdsd=t TTfd Bl 8, s I HIas bt
SHTFER AT 3 Ufd &t 31t rdfera I foram €, gaetrar &Y wvfaa s iy faavor
Bt forrepT 3raferd ger gr:

A=z4
p



AR 37T Y SRTERT TR 31T FebdT & gHeh! HRITAT UTW B b feiT gH 39 fdg STgl 4 a8
RG] TR 31T FebdT & §Hp! FRITIAT BT,39 WIITd P YA HIAT b UTHT gcd I T[0T &d & Sl
qg R Fehdl &

i “alp)Y ifk=z
k=0 1 if k>z

TR fIeR0T Tl BT SiTe o I e & ol Y: a1 oid gU-

(1 ~(q/p)* ")

k=0

C BIs W BUIRA B4 §U-

#include <math.h>

double AttackerSuccessProbability(double g, int 2)
{

doublep=1.0-q;

double lambda =z * (q/ p);

double sum = 1.0;

inti, k;
for (k= 0; k <= z; k++)
{

double poisson = exp(-lambda);

for (i=1;i<=k;i++)

poisson *=lambda /i

sum -= poisson * (1 - pow (q/ p, z - kK));

}

return sum;



B URUTHI BT TATH, §H W Thd & 1ob 2 P AT FHTGHT BT B I BH It ST &l

g=0.1

z=0 P=1.0000000
z=1 P=0.2045873
z=2 P=0.0509779
z=3 P=0.0131722
z=4 P=0.0034552
z=5 P=0.0009137
z=6 P=0.0002428
z=7 P=0.0000647
z=8 P=0.0000173
z=9 P=0.0000046
z=10 P=0.0000012

g=0.3

z=0 P=1.0000000
z=5P=0.1773523
z=10 P=0.0416605
z=15 P=0.0101008
z=20 P=0.0024804
z=25 P=0.0006132
z=30 P=0.0001522
z=35 P=0.0000379
z=40 P=0.0000095
z=45 P=0.0000024
z=50 P=0.0000006

1.1 A BH P P feiT &t AebTerd gu-
P <0.001

g=0.10 z=5

g=0.15 z=8

g=0.20 z=11

g=0.25 z=15

g=0.30 z=24

g=0.35 z=41

g=0.40 z=89

g=0.45 z=340



e

Conclusion

A faeary R R gU AT Seraiifes @1 & el Teb YouTTedt el bl & 18/ fefoiee
TEATERT T 9 fHRpI b HTHURUT giel I B3ATA b, i1 WTHed W HSTed (HA30T YarT el
8,01 ST QER-0d bl b o Ricb o faT 37q0f 81 gHbT & fHebTe b eI gFA il
HIGST(eb SITETH I ot B b ol Yob 37T ach T ITANT P [GIR-Z-TUIR Aedes uer
T, fSIY FeaTT gHATaR & faiT T $i gfee I 2fie € 37agIRS &9 SI1dT 2,3fe SHMER
A8y feiepier CPU UTeR &l (fAd &3 |9¢ddh 3701 HTRd Aetdl H Holgd 2|

TS JH<T & TTY THT A18H U &1 THT X BTH Bd & | 7! Ugd el -1 ggd!, alid
el o} W STTE 8! Wot ST 31R 3= Bael 9IS YA &b 3R W YgAHT 8l 2178
37T 3guffd # ST g31T 3HP YHIUT & BU H Yib-3Th-E Pl AT Bl WIbR

PP, STBIIHR Acdch Pl BIS Hebd & 3R 0 Y I S8 Hebd & | A1gd A scllad Pl
PR B 31 e & ey 31 3T AleRT TR BRI 3 F $BR X 3 I TBR B
3709 CPU UTeR & g1 X ebd 8 | eAld bl 39 feparfafer I foseft il srmaeges fam 3R
TedTe Bl Jafdd faar ST gaedT &

TET HUR 3T M0 ST 2re2) a1 7 GHST 31 aTell Uferra) BT AHSA B Bifrer B s 2
TET A U P 3T HWR fore 17$ feeral ar 2ree) &) dgav ad A GHer Gha & |

1 feieepig & edds I fosdil Uep AT foodl Wy HeR I AT TATAT ST $HPBT BIIal g & fob
Teh ST1TE 31TR bls FHEIT 31T H ST ad Ml feeepisd Aedd Gars BU F TetdT JaT|

2. 39 d1g¢ YR § P8 ST 'Aded" 2Iec BT SIAHTA g forgeh 31¢f fadedpigd & e A 21

3. $[aT &dlea blockchain BT 68T 7T &

4. A Bl gfafeTi-feepigd b ZioTare &l sl H gt 2T IT Reple T

52180 WH-fS gHY TSI &l T8, 3T IAd, BT, sAldb a7 3R ZioTere[ 891 & ITef
B fpg vgT I b Ugy WR fdesmisd &l WSlT 7 I8 IRT STHGRT el W B gof gt |

6.98 PR IR CPU ST feeepigd Bl gisTareM BT AU dRWBIS B BT BTH PBd &



7 BHATR 98 & 511 feeeple &l sdichod 3 B8 BIS P! dTed @ 3R SHb! sllhd Bl JodH
UETT TTed ¢

8.EHMER A18d ag UCP 3T & SiI 31! sclicboid Pl HbedTydes Il H HEAT d &

9. SOl pIgd fdedigd Bitcoin @Y Bel TIT 2l

10.TRTe gTf feepieT ATSAT B3 aTot |

11 &1 fecepig sciiche BT HIH GBI HTT & 18 Teb bIUT bl e & foiH facehig &b i
T &t 81 & 3R fihR ATEAT 3 arell & IRy S77d @ 31K 98 & solicp b giotare bl rer
P I TE T dF TgaTd & |

12.9TcHTE T &1 RATS a8 & St faedhigT HTISHIT 63 Tell el 37UAT BTH P &b a8l
THeTdT 8 | feeapis &1 Ub sctis 10 fHAC H g-dT 2 31X SHDI HIST B3 dTcll bl §Hb del H
feepigT fiedr & 59 e T & 10 i & 71 fdehisd TR § 31mar 812020 ¥ & Uk
fSchisd sidh Pl HISH 3 WX 6.25 fdedig il 38T & il 2024 H 31T I8 SIQT 31K I8
9 db BT ST ddb HT 2 I8 10 o1 feleapig el a9 SIid |

13. unwieldy T HaeTd BT € Siferet foreeT 37ef gYar & HiwT , 3nfevaT ,gea 3iR J8T g
37¢f B BT 37T & b oi7e b oI 3TeTT 3767 I I AT U dl Ig Igd Hfedpel N 3R
G | I AT AT g |

14, &6 5 a3t Wt dRE BT oied B & Tl q aF1 U&il Bl 379t IRT s STHdbRT dieR g8
I S BT St STH B, oifcp faleepigd Aeads H Ug S 78 © , glcifd YRS 2rdT & foig It
e 3TATST S ST Hbd © alfdd feiedhlg Ugd I Afdrd ! Tgar Bul I&d! & |

*TgH deb &b 221kl BT TET Ue https://en.wikipedia.org/wiki/Hashcash
**SHA256 BT T&TUe https://en.wikipedia.org/wiki/SHA-2
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